November 14, 2005

The Honorable John Ensign
United States Senate

356 Russell Senate Office Building
Washington, DC 20510-2805

Dear Senator Ensign:

Much has changed in the decade since Congress passed the 1996 Telecommunications Act. As
Congress 1¢ considering changes and updates to this landmark legislation, we would like to remind
vou of the urgent need for reform of franchise regulations.

Competitors are eager to use new technology to bring Americans a wide range of video services
over the Internet, called IPTV. Not only can this technology offer needed competition to the
television services offered by the cable companies, but it also can improve health care in rural and
urban America, provide educational rezources for students and parents and bring lower-cost
hroadband access to small and midsize companies.

The current, but outdated, franchise regulations were designed for a monopoly environment. New
entrants to these markets are stymied not by technology or lack of consumer interest, but rather by
the requirement to negotiate franchise agreements in more than 33_ 000 municipalities across the
country. Whatever changes vou make to the Telecom Act, please ensure that vou recognize the
importance of reforming franchise regulations so consumers will benefit from the lower prices,
better customer service, and innovations competition will bring to this market.

Sincerely,

Robert G. de Posada
President
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